
                                                                                  © 2026 JETNR | Volume 4, Issue 6 June 2026 | ISSN: 2984-9276 | JETNR.ORG 
 

 

JETNR2606257 Journal of Emerging Trends and Novel Research (www.jetnr.org) 
 

 

c272 
 

A STUDY ON FINANCIAL PERFORMANCE 

ANALYSIS OF BEML LIMITED 
 

RAMAKRISHNA AVIDI, Dr. M.P. Suri Ganesh, 

MBA Student, Associate Professor, 
MASTER OF BUSINESS ADMINISTRATION 

Malla Reddy Engineering College (Autonomous), Hyderabad, India 
 

 
 

Abstract:  Financial performance analysis plays a crucial role in evaluating the operational efficiency, profitability, 
liquidity, and solvency position of an organization. The present study focuses on analyzing the financial performance 
of BEML Limited for the period 2020–21 to 2024–25 using ratio analysis, trend analysis, comparative balance sheets, 
and common-size balance sheets. The findings indicate satisfactory liquidity, profitability, and solvency positions.  
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INTRODUCTION 

Financial Performance Analysis refers to the systematic examination of financial statements to evaluate the financial 
health and operational efficiency of an organization. BEML Limited is a leading public sector enterprise serving 
defense, mining, rail, and infrastructure sectors in India. 
1 BEML ltd was established in May 1964 as a public sector undertaking for manufacture of rail coaches and spare 
parts and mining equipment at its Bangalore complex. 

2 The Government of India has partially this invested and presently owns around 54%of total equity 
3 BEML, a minor ant - category – 1, plays an important role in serving India core sectors like defence, rail, power, 
mining and infrastructure 
BEML products are exported to more than 56 countries as part of company globalization strategy, the company has 
expanded its global reach by opening local offices. 
 

 

REVIEW OF LITERATURE 

 

a. K. Geethanjali and S. Santhakumari (2019) examined financial performance using ratio analysis and found that 
liquidity and profitability ratios are key indicators of a firm’s operational efficiency and financial stability.  
b. P. Mohanraj and P. Kowsalya (2018) analyzed working capital management and found a strong relationship 
between liquidity management and profitability of firms.  
c. N. Sakthivel and A. Saravanakumar (2018) concluded that efficient utilization of current assets improves financial 
performance and reduces risk.  

d. Dong He and Su Jinhui (2010) examined the relationship between profitability and working capital and found a 
negative relationship between cash conversion cycle and profitability.  
e. Rahman Abdul and Naser Mohamed (2007) studied working capital management and concluded that efficient 
management leads to increased profitability.  
f. Eljelly Ahmed (2004) highlighted that liquidity management plays a crucial role in improving operational efficiency 
and financial performance.  
 

 
 
 
 
 

http://www.jetnr.org/


                                                                                  © 2026 JETNR | Volume 4, Issue 6 June 2026 | ISSN: 2984-9276 | JETNR.ORG 
 

 

JETNR2606257 Journal of Emerging Trends and Novel Research (www.jetnr.org) 
 

 

c273 
 

IMPORTANCE OF THE STUDY 

 

• The importance of this study lies in evaluating the financial strength, profitability, liquidity, and operational 
efficiency of BEML Limited. Financial performance analysis helps management, investors, creditors, and other 
stakeholders understand the company's financial health and make informed decisions.  
• Evaluates Financial Health 
• The study helps assess the overall financial position of BEML by analysing its financial statements and key financial 
ratios. 

• Measures Profitability 
• It enables the assessment of the company's ability to generate profits and utilize its resources efficiently over a 
period of time. 
• Assesses Liquidity Position 
• The study examines whether the company has sufficient current assets to meet its short-term obligations and 
liabilities. 
   

 SCOPE OF THE STUDY 

•  The scope of the study is geared towards identifying important areas of control and to establish model for better 
control of the various components of working capital. 

• The study would also attempt to identify the various source available for financing of working capital. 

• The study gives a fair idea of improvement in efficiency of working capital management and also to have proper 

control over the components of working capital and managing of efficiency. 
 
      OBJECTIVES OF THE STUDY  

 To evaluate the financial performance of BEML Limited. 

  To analyse liquidity position. 

 To assess profitability and efficiency. 

 To examine solvency position. 

 To analyse five-year trends. 

 To provide suggestions for improvement 
METHODOLOGY 

  Research methodology refers to the systematic way of solving a research problem. It involves the collection, analysis, 
and interpretation of data to understand the financial performance of the organization. In this study, research 

methodology is used to evaluate the financial performance of BEML Limited using various financial tools and 
techniques  
DATA SOURCES:  

 +Secondary data 
 

DATA ANALYSIS AND INTERPRETATION 

TABLE 4.1 CURRENT RATIO (Rs.in lakh) 

 

YEAR CURRENT ASSET 
CURRENT 
LIABILITY 

CURRENT RATIO 

2020-2021  382744.93 170078.87 2.25 

2021-2022 374763.32 166982.78 2.24 

2022-2023 417482.85 201225.98 2.07 

2023-2024 416262.62 144711.92 2.87 

2024-2025. 485237.85 208955.45 2.32 

Source: company’s annual report 2020-2021 to 2024-2025. 
The current ratios have been plotted into a chart and trend line has been given. The trend shows as decreasing trend in 
the coming year to be expected. 
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FIGURE 4.1 CURRENT RATIO OF THE COMPANY 

 
 
TABLE 4.2 ABSOLUTE LIQUID RATIO (Rs.in lakh) 

 

 

Year 
Cash and cash 
equivalent 

Current 
liability 

Absolute 
liquid ratio 

2020-2021  6578.99 170078.87 0.046 

2021-2022 1401.02 166982.78 0.008 

2022-2023 2133.52 201225.98 0.010 

2023-2024 2236.96 144711.92 0.015 

2024-2025. 447.68 208955.45 0.002 

Source: company’s annual report 2020-2021 to 2024-2025. 
INTERPRETATION 

The absolute liquid ratio have been plotted into a chart and trend line has been given. The trend shown as decreasing 

trend in the coming years to be expected. 
 

 
FIGURE 4.2 ABSOLUTE LIQUID RATIO 

 

TABLE 4.3 WORKING CAPITAL RATIO (Rs.in lakh) 

 

YEAR 
WORKING 
CAPITAL 

SALES RATIO 

2020-2021 2181.55 2498.81 1.15 

2021-2022 2200.23 3245.55 1.48 

2022-2023 2187.24 3481.06 1.59 

2023-2024 2224.45 3557.21 1.60 

2024-2025. 2257.15 3028.82 1.34 

source: company’s annual report 2020-2021 to 2024-2025. 
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 INTERPRETATION 

The working capital ratios have been plotted into a chart and trend line has been given. The trend shows a decreasing 

trend in the coming years to be expected. 

 
FIGURE 4.3 WORKING CAPITAL OF THE COMPANY 

 
TABLE 4.4 GROSS PROFIT RATIO (Rs.in lakh) 

 

YEAR GROSS PROFIT SALES RATIO 

2020-2021  160.27 2498.81 6.42 

2021-2022 228.03 3245.55 7.02 

2022-2023 200.54 3481.06 5.76 

2023-2024 95.53 3557.21 2.68 

2024-2025. 163.50 3028.82 5.40 

Source: company’s annual report 2020-2021 to 2024-2025 
INTERPRETATION 

The gross profit ratios have been plotted into a chart and trend line has been given. The trend shows as increasing 

trend in the coming years to be expected. 

 
FIGURE 4.4 GROSS PROFIT RATIO OF THE COMPANY 

 
 
TABLE 4.5 NET PROFIT RATIO (Rs.in lakh) 

 

YEAR NET PROFIT SALES RATIO 

2020-2021  84.47 2498.81 3.38 

2021-2022 129.47 3245.55 3.99 

2022-2023 63.46 3481.06 1.82 

2023-2024 68.15 3557.21 1.91 
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2024-2025. 74.65 3028.82 2.46 

Source: company’s annual report 2020-2021 to 2024-2025 

 
INTERPRETATION 

The net profit ratios have been plotted into a chart and trend line has been given. The trend shows an INCREASING 

TREND in the coming years to be expected 

 
FIGURE 4.5 NET PROFIT RATIO OF THE COMPANY 

 

TABLE 4.6 OPERATING PROFIT RATIO (Rs.in lakh) 

 

YEAR 
OPERATING 
PROFIT 

SALES RATIO 

2020-2021  214.66 2498.81 8.59 

2021-2022 276.12 3245.55 8.50 

2022-2023 259.93 3481.06 7.46 

2023-2024 135.86 3557.21 3.81 

2024-2025. 202.62 3028.82 6.68 

Source: company’s annual report 2020-2021 to 2024-2025 
INTERPRETATION 

The operating ratios have been plotted into a chart and trend line has been given. The trend shows as INCREASING 

TREND in the coming years to be expected. 
TABLE 4.7 DEBT EQUITY RATIO (Rs.in lakh) 

 

YEAR LONG TERM DEBT 
SHARE HOLDERS 
FUNDS 

RATIO 

2020-2021 435.71 2181.55 0.19 

2021-2022 445.22 2200.23 0.20 

2022-2023 401.96 2187.24 0.18 

2023-2024 339.19 2257.15 0.15 

2024-2025. 743.34 2224.45 0.33 

Source: company’s annual report 2020-2021 to 2024-2025       
INTERPRETATION 

 
The debt equity ratio have been plotted into a chart and trend line has been given. The trend shows as INCREASING 

TREND in the coming years to be expected. 
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FIGURE 4.7 DEBT EQUITY RATIO OF THE COMPANY 

 

TABLE 4.8 DEBT TO TOTAL ASSET RATIO (Rs.in lakh) 

 

YEAR TOTAL DEBT TOTAL ASSET RATIO 

2020-2021  435.71 3015.89 0.14 

2021-2022 445.22 3053.30 0.15 

2022-2023 401.96 3029.43 0.13 

2023-2024 339.19 3704.58 0.09 

2024-2025. 743.34 4222.23 0.17 

Source: company’s annual report 2020-2021 to 2024-2025 
INTERPRETATION 

The debt to total asset ratio have been plotted into a chart and trend line has been given. The trend shows as 
INCREASING TREND in the coming years to be expected. 
 

FIGURE 4.8 DEBT TO TOTAL ASSET RATIO OF THE COMPANY 

 
 
 
TABLE 4.9 PROPRIETARY RATIO (Rs.in lakh) 

 

YEAR NET WORTH TOTAL ASSET RATIO 

2020-2021  12046.65 3015.89 0.72 

2021-2022 13135.53 3053.30 0.72 

2022-2023 12393.53 3029.43 0.72 

2023-2024 12511.84 3704.58 0.60 

2024-2025. 13473.00 4222.23 0.52 

Source: company’s annual report 2020-2021 to 2024-2025 
INTERPRETATION 

The property ratio have been plotted into a chart and trend line has been given. The trend shows as DECREASING 

TREND in the coming years to be expected. 
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FIGURE 4.9 PROPRIETARY RATIO OF THE COMPANY 

 
 
TABLE 4.10 FIXED ASSET RATIO (Rs.in lakh) 

 

YEAR FIXED ASSET LONG TERM FUND RATIO 

2020-2021  99002.53 2617.26 37.82 

2021-2022 88267.29 2645.45 33.36 

2022-2023 92703.43 2589.20 35.80 

2023-2024 83756.15 2589.20 32.34 

2024-2025. 90912.96 2967.79 30.63 

Source: company’s annual report 2020-2021 to 2024-2025 
INTERPRETATION 

The fixed asset ratio have been plotted into a chart and trend line has been given. The trend shows as DECREASING 

TREND in the coming years to be expected. 
 

FIGURE 4.10 FIXED ASSET RATIO OF THE COMPANY 
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TABLE 4.11 DEBTORS TURNOVER RATIO (Rs.in lakh) 

 

 

YEAR NET SALES 
AVERAGE 
DEBTORS 

RATIO 

2020-2021  2498.81 1430.37 1.74 

2021-2022 3245.55 1650.81 1.96 

2022-2023 3481.06 1613.05 2.15 

2023-2024 3557.21 1508.13 2.35 

2024-2025. 3028.82 1884.51 1.60 

Source: company’s annual report 2020-2021 to 2024-2025 
INTERPRETATION 

The debtors turn over ratio have been plotted into a chart and trend line has been given. The trend shows as 
DECREASING TREND in the coming years to be expected. 
 

FIGURE 4.11 DEBTORS TURNOVER RATIO OF THE COMPANY 

 

 
 FINDINGS 

 
1. The current ratio of BEML remained above the standard level throughout the study period, indicating satisfactory 
short-term liquidity. However, fluctuations were observed during the five years.  
2. The absolute liquid ratio showed a declining trend, indicating that the company's immediate cash position needs 
improvement to meet short-term obligations effectively.  
3. The working capital ratio remained positive during the study period, showing that the company maintained adequate 

working capital for its operations.  
4. The gross profit ratio fluctuated during the study period, indicating variations in production costs and operational 
efficiency.  
5. The net profit ratio showed a moderate level of profitability, although profit margins decreased in some years due 
to increased operating expenses and market conditions.  
6. The operating profit ratio revealed that the company maintained operational efficiency, despite some decline in 
operating margins during certain years.  

7. The debt-equity ratio remained relatively low, indicating a conservative capital structure and lower dependence on 
external borrowings.  
8. The debt-to-total-assets ratio remained within acceptable limits, showing that the company's assets were primarily 
financed through shareholders' funds rather than debt.  
9. The proprietary ratio indicated a strong ownership position, reflecting financial stability and greater protection to 
creditors.  
10. The fixed asset ratio showed efficient utilization of long-term funds for acquiring fixed assets.  
11. The debtor’s turnover ratio indicated that the company was reasonably efficient in collecting receivables, though 

collection efficiency declined in the final year.  
12. Trend analysis and comparative balance sheet analysis revealed growth in total assets, reserves, and shareholders' 
funds over the study period.  
13. Overall financial analysis indicates that BEML maintained a sound financial position with satisfactory liquidity, 
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solvency, and profitability. 
 
SUGGESTIONS 

1. The company should improve its cash management practices to strengthen its absolute liquidity position.  
2. Efforts should be made to increase profitability through effective cost control and operational efficiency.  
3. BEML should focus on reducing unnecessary operating expenses to improve net profit margins.  
4. The company should strengthen its receivables management system to improve debtor collection efficiency and 
reduce the collection period.  

5. Management should continue maintaining an optimal debt-equity ratio to ensure financial stability and minimize 
financial risk.  
6. The company should invest in modern technology and innovation to enhance productivity and competitiveness.  
7. Greater emphasis should be placed on working capital management to ensure smooth business operations.  
8. BEML should explore new domestic and international markets to increase sales and revenue generation.  
9. The company should maintain transparency and strengthen corporate governance practices to improve stakeholder 
confidence.  

10. Continuous monitoring of financial performance through ratio analysis and trend analysis should be 
undertaken for better decision-making. 
 

 

CONCLUSION 

The study on the financial performance analysis of BEML Limited reveals that the company has maintained a 
satisfactory financial position during the period 2020–2021 to 2024–2025. The analysis of liquidity, profitability, 
solvency, and turnover ratios indicates that the company possesses adequate financial strength and operational 

efficiency. 
The liquidity position of the company is satisfactory, enabling it to meet short-term obligations effectively. The 
profitability ratios demonstrate that BEML has been able to generate profits consistently, although there is scope for 
improvement in profit margins. The solvency position is strong, as the company has maintained a balanced capital 
structure with limited dependence on debt financing. 
Trend analysis, comparative balance sheets, and common-size balance sheets indicate steady growth in assets, reserves, 
and shareholders' funds. The company has shown resilience in managing its resources efficiently despite changing 

business conditions. 
Therefore, it can be concluded that BEML Limited is financially stable and possesses strong growth potential. By 
improving liquidity management, enhancing operational efficiency, and adopting effective financial strategies, the 
company can further strengthen its competitive position and achieve sustainable long-term growth. 
 
 
 

http://www.jetnr.org/

